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We estimate demand 

could reach almost 

35,000 tonnes of wood 

equivalent by 2020, 

excluding by products 

 India is becoming increasingly reliant on 

Sandalwood imports to service demand1  

‐ Historically a major market and source of 

global supply for santalum album 

 As legal supply from Indian auction houses 

falls to five per cent of historic levels2, there 

exists a large market opportunity to address 

the shortfall 

‐ Estimated international market volume  

US$1 billion45 

 To appraise remaining demand, we have 

analysed eight end markets for sandalwood 

products  

 We estimate current demand to be: 

‐ 14,076tpa for heartwood 

‐ 366tpa for oil, requiring ~ 9,904tpa wood*  

‐ 15,000tpa + for  lower value by products 

 Driven by new markets and population 

pressures, we forecast demand should grow 

over the next decade in the order of  

‐ 1.3 per cent pa for wood  

‐ 6.3 per cent pa for oil 

 By 2020, we estimate demand could reach : 

‐ 15,621tpa for heartwood 

‐ 599tpa for oil, requiring ~ 16,183tpa wood* 

Demand Summary 

Heartwood 2012 2020 

Tonnage 14,076 15,621 

Growth - 1.3% pa 

Oil  

Tonnage 366 599 

Wood Requirement* 9,904 16,183 

Growth - 6.3% pa 

Total** 23,980 31,804 

By Products 15,000+ 15,000+ 
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*assuming 3.7% oil yield 
**expressed in wood equivalent tonnes, excludes by 
products 

Sources:  1. Chawla, G, (2008). The Demise of India's Supply: 

Resorting to Substitutes to Meet Demand. In TFS 

International Sandalwood   

   Conference. Kununurra, Western Australia, May 

2008. Perth, Western Australia: TFS Corp Ltd. 1-25.  

 2. KPMG India Private Ltd, -, 2012. Sandalwood Wood 

for Indian Religious Markets. Consultant. Mumbai, 

India: KPMG India Private Ltd. 

 45. Dhanya, B., Viswanath, S. , (2007). Policy and 

legal issues governing sandal (Santalum album L.) 

conservation in Southern India: A comparative 

analysis. In Conservation, Improvement, Cultivation 

and Management of Sandal (Santalum album L.). 

Bangalore, December 12-13, 2007. Bangalore: Institute 

of Wood Science and Technology. 207-219. 
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